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Summary Table

2009 2010 2011(f)  2012(f)

OUTPUT
(Real Annual Growth %)

Private Consumer Expenditure -6.9 -0.8 -1.8 -1.5
Public Net Current Expenditure -4.5 -3.8 -3.0 -4.0
Investment -28.7 -24.9 -7.8 -2.3
Exports -4.2 6.3 6.0 4.7
Imports -9.3 2.7 3.1 3.0
Gross Domestic Product (GDP) -7.0 -0.4 2.2 0.9
Gross National Product (GNP) -9.8 0.3 1.2 -0.3
(Annual Growth %)

Harmonised Index of Consumer Prices (HICP) -1.7 -1.6 1.2 1.9
Consumer Price Index (CPI) -4.5 -1.0 2.6 2.0
Wage Growth -2.0 -2.9 -0.5 0.0
Employment Levels (ILO basis (000s)) 1,929 1,848 1,807 1,785
Unemployment Levels (ILO basis (000s)) 259 292 300 303
Unemployment Rate (as % of Labour Force) 11.8 13.6 14.2 14.5

PUBLIC FINANCE

Exchequer Balance (€bn) -24.6 -18.7 25.4 -16.8
General Government Balance (€bn) -22.8 -48.8 -16.0 -13.1
General Government Balance (% of GDP) -14.2 -31.3 -10.3 -8.3

Excluding once off bank bailout monies -11.7 -11.5 -10.3 -8.3

General Government Debt (% of GDP) 65.2 92.6 105.5 114.8




Summary

The situation in the international economy has deteriorated in recent months.
The eurozone debt crisis has not been resolved, rather it has spread, and now
two major economies, France and Italy, are pursuing restrictive policies to
contain budget deficits, in tandem with contractionary policies in Spain, Greece,
Portugal and Ireland. As a consequence, output in the eurozone economy will
perform very poorly and may contract year-on-year and is certainly likely to
contract from the end of 2011 to the end of 2012. This will have the effect of
making it difficult for all eurozone countries to meet fiscal targets. This outcome
will also hamper the restructuring of the UK economy and reduce its growth
prospects. The US economy now seems to have recovered from the poor
performance that began in the fourth quarter of 2011. Given this very
unfavourable background the Irish economy is likely to experience very limited
growth — less than 1 per cent for GDP and a fall in GNP next year. Three months
ago the possibility of building on an improved performance in 2011 made us
reasonably optimistic about growth in the economy and growth in employment.
The deterioration in the eurozone economy makes that unlikely now, though the
fiscal targets set for next year are achievable.

If the eurozone were an economy with a fiscal and monetary authority, the
present situation would call for an expansionary fiscal policy and a looser
monetary policy accompanied by a realistic level of restructuring of the banking
system. In the absence of such a structure, coordinated action is the obvious
approach, yet the structures are not there to achieve this and the ECB has
resolutely set its stance against a much more activist approach. The present
situation contains elements reminiscent of policy during the Great Depression,
when a mounting crisis was confronted by an orthodoxy that resulted in great
poverty that could have been avoided. Without decisive intervention the
eurozone economies will be seriously constrained, will grow very poorly and
make the resolution of the debt crisis more difficult.

We now expect export growth and the level of investment to be less in 2012 than
previously forecast. Total final demand will grow only by about 1.9 per cent and
domestic demand will fall again. Employment will weaken further and we expect
the labour force to decline as participation rates fall and people emigrate.



The Troika targets are likely to be realised this year, though perhaps not to the
extent we had hoped. For 2012 the targets are also likely to be realised, in spite
of the deteriorating international situation.



NATIONAL ACCOUNTS 2010 (Estimate)
A: Expenditure on Gross National Product

2009 2010 Change in 2010
Estimate Estimate %

€bn €bn Value Price
Private Consumer Expenditure 85.2 82.6 -3.1 -2.3
Public Net Current Expenditure 28.5 26.2 -8.0 -4.3
Gross Fixed Capital Formation 25.3 18.1 -28.5 -4.8
Exports of Goods and Services (X) 145.9 157.7 8.1 1.7
Physical Changes in Stocks -2.3 -0.9 - -

Volume

Imports of Goods and Services (M) 121.0 127.9 5.7 2.9

Statistical Discrepancy 1.0 -0.2 - -

GDP at Market Prices

less:
Net Factor Payments (F) 28.4 27.8 - =

GNP at Market Prices 132.2 128.2 -3.0 -3.3 0.3

B: Gross National Product by Origin

2009 2010 Change in 2010
Estimate  Estimate
€bn €bn €bn %

Agriculture, Forestry, Fishing 2.2 2.7 0.5 24.9
Non-Agricultural: Wages, etc. 73.6 68.8 -4.9 -6.6
Other: 49.5 53.2 3.7 7.5
Adjustments:  Stock Appreciation 1.0 -0.3 - -
Statistical Discrepancy 1.0 -0.2 - -
Net Domestic Product 127.3 124.2
less:
Net Factor Payments 28.4 27.8 0.6 =

Depreciation 17.3 16.2 -1.2 -
GNP at Factor Cost 116.2 112.6 -3.8 -3.3
Taxes less Subsidies 16.0 15.6 -0.2 -
GNP at Market Prices 132.2 128.2 -4.0 -3.0

C: Balance of Payments on Current Account

2009 2010 Change in 2010
Estimate  Estimate

Exports (X) less Imports (M) 24.9 29.8 +4.9
Net Factor Payments (F) -28.4 -27.8 -0.6
Net Transfers -1.2 -1.2 0.0
Balance on Current Account -4.7 0.8 +5.5
as % of GNP -3.6 0.6 +4.2




FORECAST NATIONAL ACCOUNTS 2011
A: Expenditure on Gross National Product

pLk I} 2011 Change in 2011
Estimate Estimate %

€bn €bn
Private Consumer Expenditure 82.6 82.2 -0.5 1.3 -1.8
Public Net Current Expenditure 26.2 25.3 -3.7 -0.7 -3.0
Gross Fixed Capital Formation 18.1 16.5 -8.7 -1.0 -7.8
Exports of Goods and Services (X) 157.7 167.7 6.4 0.3 6.0
Physical Changes in Stocks -0.9 -0.5 - - -
Final Demand 283.7 291.2 2.6 04 | 22 |
less:
Imports of Goods and Services (M) 127.9 135.9 6.3 3.1 3.1
Statistical Discrepancy -0.2 -0.1 - - -
GDP at Market Prices 156.0 155.3 -0.4 25 | 22 |
less:
Net Factor Payments (F) 27.8 29.8 - - -
GNP at Market Prices 128.2 125.5 -2.1 -3.2 1.2

B: Gross National Product by Origin

2010 2011 Change in 2011
Estimate  Forecast

€bn €bn €bn %
Agriculture, Forestry, Fishing 2.7 3.0 0.3 9.8
Non-Agricultural: Wages, etc. 68.8 67.6 -1.2 -1.8
Other: 53.2 54.6 1.5 2.8
Adjustments: Stock Appreciation -0.3 -0.3 - -
Statistical Discrepancy -0.2 -0.1 - -
Net Domestic Product 124.2 124.8 0.6 0.5

less:

Net Factor Payments 27.8 29.8 -2.0 -
National Income 96.4 95.0 -1.4 -1.5
Depreciation 16.2 14.7 -1.5 -
GNP at Factor Cost 112.6 109.7 -2.9 -2.5
Taxes less Subsidies 15.6 15.8 0.2 -

GNP at Market Prices 128.2 125.5

C: Balance of Payments on Current Account

2010 2011 Change in 2011
Estimate Forecast

€bn €bn €bn
Exports (X) less Imports (M) 29.8 31.8 2.0
Net Factor Payments (F) -27.8 -29.8 -2.0
Net Transfers -1.2 -1.0 0.2
Balance on Current Account 0.8 1.0 0.2
as % of GNP 0.6 0.8 0.2




FORECAST NATIONAL ACCOUNTS 2012
A: Expenditure on Gross National Product

Change in 2012
%

2011 2012
Estimate  Estimate

€bn €bn
Private Consumer Expenditure 82.2 81.7
Public Net Current Expenditure 25.3 24.3
Gross Fixed Capital Formation 16.5 16.1
Exports of Goods and Services (X) 167.7 177.0
Physical Changes in Stocks -0.5 0.0
Final Demand pL ) 299.1
less:
Imports of Goods and Services (M) 135.9 140.8
Statistical Discrepancy -0.1 -0.1
GDP at Market Prices 155.3 158.4
less:
Net Factor Payments (F) 29.8 31.9
GNP at Market Prices 125.5 126.4

B: Gross National Product by Origin

Value
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2011 2012 Change in 2012
Estimate  Forecast
€bn €bn €bn %
Agriculture, Forestry, Fishing 3.0 33 0.3 10.0
Non-Agricultural: Wages, etc. 67.6 66.9 -0.7 -1.0
Other: 54.6 57.1 2.5 4.5
Adjustments: Stock Appreciation -0.3 -0.3 - -
Statistical Discrepancy -0.1 -0.1 - -
Net Domestic Product 124.8 126.9
less:
Net Factor Payments 29.8 31.9 -2.1 -
National Income 95.0 95.0 0.0 0.0
Depreciation 14.7 14.9 0.2 -
GNP at Factor Cost 109.7 109.9 0.3 0.3
Taxes less Subsidies 15.8 16.5 0.7 -

GNP at Market Prices 125.5 126.4 1.0 0.8

C: Balance of Payments on Current Account

Change in 2012

2011 2012
Estimate Forecast

€bn €bn
Exports (X) less Imports (M) 31.8 36.2
Net Factor Payments (F) -29.8 -31.9
Net Transfers -1.0 -1.0
Balance on Current Account 1.0 3.2
as % of GNP 0.8 2.5

€bn

4.3
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