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- T'us economist shares an interést With thé rést of ‘wknking i wealth the
manner in which it is held by persons in a state and its distibutiof among those

persons. Current wealth is a measure both of past economic growth, and of

abstinence from consumption of income in previous' yéats. Wealth is also an
important factor influencing €conomic growth”and prosperlty in"the future.
Wealth is important t6 the individual, in that'it caf-assist its holder to achieve a
greater command over current godds and services thah that convéyed by current’
inconie alone, ¢ither by spending'part of the accamiulated capital; or by uslng
the capital as security in order to borrow from financial instittitiors. *

In the field of welfare economiics, it has always been held that wealth is unequally’
distributed among-a country’s population;and - that'it'is formally’ distributed’

evéh ‘more unequally” than income; empirical stiidies -have tended to’ ¢onfirm:

thesé suspicions. Attempts 't0 redlstrlbute wealth; primatily by théans of pro-
gressive rates of taxation upon”inhetited ‘wealth,” have a history longer ' thaii
attempts to redistribute incomes by meahs“of progressive direct’ taxation! Some'
system of taxing wealth passing on death is to be found in all developed countries.
Indeed, investigation has been made by several researchers into the desirability of
some form of wealth tax, Whereby all wealth would be subject either to a once~
for-all or to a regular taxation impost. An annual wealth tax, at very low rates,
has been in operation in several Continental countries for many years.. For.these
-and..other. reasons, the study of wealth, its,;composition and- dlstrlbutnon is of;
considerable- theoretxcal and practical importance.., .., . :
For many years, estimates of. the distribution of. personal wealth based upon.
estate duty statistics, have been available for several countries: The method was-
1ntroduced by pnvate researchers 1 and has in recent years been used by official

L. For examplc, sce R. ] Lampman, Changes in the Share of Wealth Hcld by Top Wealth-
Holders, 1922-1956” Review .of Economics and. Statistics, 47, November, 1959, pp. 379-392;

G. N. Daniels and M. Camplon, The Dtstnbutton qf National Capttal Manchester University
Press, 1936; and” =

H.F.Lydall and D. G. T1pp1ng, Thc dlstrlbunon of Personal Wealth in Britain’, Bulletin of
the Oxford University Institute of Statxsttcs, Vol. 23, No. 1, 1961, pp 83—104 e .
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statistical agencies.? No estlmates of wealth distribution were compiled for the
Republlc of Ireland until 1961, 8/andithe first estimates for-Northern'Ireland ‘were
not published until the following year.* Governmental agencies have not published
any estimates for cither part of Ireland, but the present author compiled some morc
recent estimates for the distribution of wealth, in 1966, in the Republic of Ireland.®
The opportunity is now taken of extending this study to cover the distribution of
wealth in Northern Ireland in the same year. In this paper; affer a short description
of the methodology employed, estimates of the total wealth in Northern Ireland
are given, together with the distribution of that wealth among the adult popula-
tion. Thé componeérts 6f that wealth are also estimated, as well as the distribution
of wealth among the different age groups. Comparisons are given with the
Repubhc of Ireland dier‘lve’d fgon} the author s previous study, as well, s, ‘with

est1mates for earher Jyears. . fo
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The Nature ofthe Clz1 ‘flcfzdtw(r}n”\,l,‘!‘ o j -k i“‘,;iir L s 1:,' L j } ,, e e
Essentlally, all studles in this. field proceed in a smnlar fash1on, although vatia=
tions in the avallablhty of published statistics have - produced different methods of
finding solutions to some of the problems. Persons,who dié in a partlcular year. .
and who leave wealth in the_lrestates ‘are assumed to, bea representative sample.of
the survivors in each age and sex group in the populatlon ‘The amounts of capital
left by, the deceased, which are pubhshed by.the Revenue,Officials responsible for
the admlmstratxon of estate duty, are, then mult1p11ed by the rec1procal of:- the,
ratio of those tho have died, tothe surv1v1ng populatxon ineachs ageandsexgroup.,
JIf 10 persons in a partlcular age and sex group died in one;year, the m1d-year
populatlon of. that group.was 200, and the. capital i in the estates, of the, deceased
totalled £100,000, the followmg ,alculatlon v ,}m i andinie
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would’ prodﬁ 2 wéalthie st mated’of 3 llion for the surivwmg populanon in
that grotup? “The 'most” Amportatit’ Timitation’ mVolved in'this approachX is that the
persons who dic in any one year"and’more espec1ally ‘those whio' [edve estates

which cinbe examlned formlonly averysially proportlon f'6f thetotal populauon

There Avere for example“SI 051 thaldsaged: bétwéen s and spinthe populatlon
o o »rh l, WA TG0 B L [T T SLLT RS L bie ST Rl 3 IRV g dToes e ol

"2 For example, see wealth estimates for Great BntammInland Revenuc Statistics, 19770 H. M 5.0,
I970’ PP 176—I84 O KA ATIRI ETERN 7oy i RN HO T AN RIS e .

3. E-T-Nevin;: “The Ownershlp of iPersonil: Property in! Ircland Economxc’Research Instttute,
Paper'No. 1. Dublin: 1961 RO S SIS R A Tt T ¢ R S T Y ha, (‘) o G

4. T. A. B. Corley, The Personal Wealth of Northern Ireland 1920—1960 s ]oumal of the
Stat;stu:al and Soaal Inqmry Sotietyof Treland; Vol XX1,Part 1 1962163, pp. T4-30.5 1 T

. P. M. Lyons, “Theé Distribution -of Petsonal Wedleh ini Teeland’ Chipter VIin'A. A: "Tait!

and_] A. Bristow (eds.) Ireland—Some Problems of a Developing Economy,Duhlm, Gill and Macmillan
1972, pp- 159-185.-
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of Northern Ireland in 1966, but only 311 estates.were exammed in that category
during the financial year 1966/67. .- : . T

In order to minimise some of the variation Wthh can arise from small samples
it is usual to group estates from several years together in the analy51s A common
practice is to average the estimates of three years, taking the average as referring
to the middle year of the three, a method employed also by Corley. In this
paper, however, the average of two years only is.used, since this was the method
adopted in the author’s estimates for the Republic. The estate duty statistics for
1965/66 and 1966/67 were combined, covering ‘the period from April 1965 to
March 1967, and were considered as applying.to April 1966, precisely in the
middle of the period, at which time a Census of Population ‘was,taken, -which
revealed the age and sex distribution of the population with greater accuracy than.
would be discovered in a year when the Census. was not taken: The number of;
deaths, however, was taken in fespect of the calendar years 1965 -and .1966. .This.
again is a common. approach, since there is generallyasome time-lag between a
person’s death and the presentation of that person’s estate for estate duty purposes.
It is usual also to assume that the mortality experiencé of those who own wealth
is different from that of the general population, and so the mortality rates used are
those of the upper social classes in the population.” This approach is not followed
in this exercise because 1o such upper class mortahty rates are avallable for
Northern Ireland or the Republic. : : Y

Anjanalysis, is published each year by.the Estate<Duty Ofﬁce in, Northern
Iteland, providing details‘of the number of estates in the various capltal ranges,
classified by age: and sex, in respect of all'n new. estates ‘which were first presented
il that year.®

These combined figures for the two years were apphed to the, numbers of
deaths in 1965 and 1966° and the numbers of the populatlon10 to estitnate the
numbers of persons in the surviving population in the various categories, classified
by age, sex and range of net estate. Estates of persons-whose age was not stated
céld not be included in the analysis, but estates of persons’ resident outside
b{orthern Ireland who left wealth there, are included. It must be added that an
estate which 'was first presented in one year might have belonged to a person who
died long before the year of reference, and thus be very much out of date, and that
later analysis could shift an estateit6-another range of net estate category, either
above or below that in which it.was originally included,

The under-25 years category presented some problems in that it was assumed
that persons | under the a8 of 20 owned no wealth!'but the numbcr of males who

'u';"‘_ff". AL J‘J‘jl'\!‘ 17 ...;'»
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6 Corley, op at e 16, ; S
-‘7.%Lydall and Tlppmg, p. et pp 98 100." .

.8. Northern Ireland; ' Digest of Stattsttcs, ‘No." 26, Sept. To66, and No (28 Sept 1967, H. M 5.0,
Belfast, - 70. B+ b T cares o luun oy r o Do 0 Lo RN .
. 9. 44th and 45th Annual, Report of the Registrai. General, :for’ 1965 and 1966 H. C L1733 and

1807 H.M.S.O. Belfast, 1066 and 1967, p- 154
10. Government of Northern Ireland, Census of Population, 1966. Gencral Report HMS.0.
Belfast, 1968, pp. 70-71.
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left estates included in this-estate duty age group exceedéd the number: who
actually died in the 20 to 24 year age group. Accordingly, it was assumed that
only half' those who left estates in the under 25 years group were aged between
20-and 24 years, and a similar approach was taken in respect of females in this
age group. This arbitrary’dpproach has probably still produced some’ over-
estimation of wealth in this age group. : g PR
Finally, the numibers of persons in each category were apphed to the mld-
point of each range of net estate. It was assumed that personsin-the ‘Nil” category.
owned no wealth, and that the mid-<point of the final class was £150,000. If those
 who:left"‘Nil”: estates in fact each left-an average of <£ 5o, they would raise'the
estimate.of total wealth by about 1-5 per cent, as opposed to 2+5 per cent in the
case of the:Republic."* Further, whereas the statistics were published in only 5
ranges of net estimate in Northern Ireland, 23 séparate categories are published in
the Republic, where the top class is £400,000 and above, and a different method.
was_used to estimate the wealth-distribution in estates valued below [ 5,00012

A

. . ,TABLE 1 The D;stnbutwn of Personal Net Cap:tal in Ireland 1966 e
i e N "a - . R o L I
1 ,Nogthe}rr_t Ireland -, Irish Republic .~ All Ireland.
Net Capital Value Number ~ Amount Number ' "Amount ™" Number * Amount
L qf Estate ' 'of Persons  of et of Persons-* of net 1 of Personsi*  of net
e .oser i - 1 aged20 . - Capital < raged20™ ; Capital - aged20 .~ Capital
. . " and over (Lmillion) and over (£mgll;on) and over (L million).-
o Nl L 548,000  — 1,120,278 . — ,1,6'§9,1'7Si ) s~ =
" Exceeding " Not exceeding - ; . T , A "
L L R s E
Fotam Lo 50007 325,905 - 8ISi. - SIL43 .7t 603 ¢ 837,848 . 1,418
$,000 - , «.. 10,000 -+ 26,190 ~ 190 46,965 . - 332 -, - 73,155 | 528
,I0,000 . © 25,000 |, "T4,299 ., 250 32,262 .. 498 <, . 46,561 . 748
25,000 50,000 | 42,509 ' 98 8947 316 . ILS46 | 414,
" Soooo 100000 1,909 139 3044~ 210 4953 349
mo,ooo L= ' *360 ‘s4 . 811 162 7 L7 ' 216,

Total P Y 020,162 - 1,552 1,724,250 -~ 2,121 - 2,644;412. 3,673 °

[ i1 i

o
+

The 'Distribution of Personal Capttal . .
These calculations produced the estimates glven in Table 1, Wthh gives the
distribution of personal net capital, in Northern Ireland, the Repubhc of Ireland,
and All Ireland, in 1966, showing; the numbers of persons owning wealth in each
range of estate value, and the total amount of wealth owned by those persons.’
Total personal - wealth in' Northern: Ireland is estnnated at £I $52 mllhon as

‘11' Lyons. op. cit., . 167. Co .
12. ibid., pp. 182-185. - . C ‘.
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opposed t0 ;{2,121 million ifvthe Republic: Wealth'is higherin'the Republic than
in Northern Ireland in every category, except in the under £5,000 class, where
Northetn wealth'is larger by more than /210 million, possibly due'to ‘the under-
valuation of agriculturilland ih'the Republi¢,' and to the probable overestima-
tion of wealth-holders in Northern Ireland in the youngest age group, mentioned
above; most of. Whom appeared ini this’ clas” LT
The calculations upon which Table 1 is based show, that males tend to own a
chsproportlonately large, percentage of total wealth'in both parts of Ireland. In
Northern-Ireland, males account for 47 per cent of the total population aged 20
and over, but’for 61 per cent of total personal wealth. The dlsproportlon is even
more marked in the Republic, where males, although ¢ compnsmg miatginally
below 50 per cent of the adult population, own 72 per cent, of personal ¢apital.
In both Northern Ireland and the Repubhc females tend to own wealth ata more
advanced age than males. res ARY P AT o
“Compared ‘with the estimates made by Corley," for 1960, thc present ¢ estlmates
aré approximiately double in size. In 1960, it was ‘estimated that gross personal
wealth in Northern Ireland was £746 rmllron and ,(: 1,051 million in the Repubhc
There was,. undoubtedly, an increase in,the volume of wealth, due to cap1tal
investment, during the period from 1960 to 1966, as well as an increase in the
value of capital due to inflation. But thése Would nét appear to provide an adequate
.reason for the differences in the estimates,although they do serve to indicate somie
of the deficiencies in using ‘estate duty,statistics alone for the-purpose ofiwealth
cstimation, Over such 'a'short period,chowever, it;ismot o be.expected- that,the
“ ratios of personal wealth in each  part of TIreland would change significantly;.and it
‘is interesting to note that the: ‘proportion, of personal wealth in-All Treland owned.in
'Northérn Ireland was 41°5 per cent in 1960, and 42°3 in 1966. i,y x o e
Table 2 presents the percentage distribution of the adult populatron and of
personal wealth in Ireland. Nearly 6o per cent, of adults.in Northern Ireland, and
almost 65 per cent of those in the Republic, possess no wealth. : Just over3s, per
cent oﬁadults in Northern Ireland own net Wealth of less’ than £ 5,000, and they
-\account for over half or, 52 5 per éent, of total wealth In the Repubhc nearly
30 pér cent own less ‘than. /5,000 and their share of the total is only 28- 4. per cent.
In Notthern Ireland sllghtly less than 5 per cent of the adult. populatlon have. net
wealth in excess of ,(: 5,000, and they own 47 5 per “cent’ of the total,‘whereas in
- thc Repubhc the’ top 536 per cent, who ‘o‘\gvn more f} than. /s, ooo cach,’ ‘account for
over 71 per cent of total wealth. "This dlscreﬁancy is contlnued in'the hlgher Wealth
. ranges, and must lead to the conclusion that in $pite of the defects in this. type of
analy31s partlcularly in the treatment of estatesan. the £100,000 and oyer category,
‘wealth is less equally distributed i in the Republic than-in Northern Ireland,. The
‘facts that the ¢ - economy of the Republic is more agrlcultural than that of Northern
Ireland that farmers are generally not liable to income. taxation, and that land is
‘andervalued for estaté ‘duty purposes, provide possibly some “of the explanatlon
13. Lyons. op. cit., p. 173. ‘ e R PR Y
14. Corley, op. cit., p. 17. N LAt 4 I PTVICE T A R EAP S S
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L TABLE 2: Percentage Distribution of Adult Population and Wealth' in All Ireland, 1966 :

I LA fL e

res
" .

- Northern Ireland- Irish Republic » - = All Ireland
" Net Capital Value Percentage Percentage Pertentage DPercentage Percentage Percentage
of Estate of persons  of total  of persons  of total  of persons  of total '
STt agedzo - et aged 20 net dged 20 et
Y and over . capital  and over+ * capital  -and over  tapital +
' , Nil N !., » V_59-65 ; 000 6497 , 0°00 63°12 0°00 |
* Exceeding = Notexceeding L K . .
£‘¢. Lo ' (£ e . P R v )
Loutetite s 5000 ¢ 35420 0 $2°ST 2069  2843' . 3168 38671
© T §,000 10,000 -~ *-2:8 . 1266 272 1565 2§ Vaugyd 1438
10,000 .. 25,000 155 16713 © 187 2348 N 176 2036
. +25,000 . 'so,ooo _ 028 o 628 o052 1490 , . 044 .. 1I'27
T, 50,000 100,000, ., 021 ‘/ 8:05 018 .79'90 . .019,. 9750
‘ IO0,000 T — 004 ‘ 347 005 . . 764 004 . 588
. LY _ B | N EN + -
v Total .o . . . 100°00 10000 100°00 100°00' « 10000 100°00

P S ‘. . ¢ 5 e . P [
ad i . B g
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for this-greatet mequahty Again’ compared w1th Corley’s catlier"estimates,’s
whereas' the inequality in the distribution’of wealth appears'to have decreased
. soinewhat in Northern Ireland sirice 1960, it has hardly altered in the Republic.
For Al Ireland, the top:s*I per cent'of the p £pulatlon possess over 60 per cent of
total“wealth, whilé more than‘6o' per cerit of the adult populatlon on thc 1sland

own no wealth. T LR S R ' Lt
/*u Y R ot T TR ‘."» "'f.é- i R MU
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JThe Components of DPersonal: Capttal N R

“In the Repubhc -estates with a value abové the exemptlon limit for estate duty
(7(: 5,000) ate 1pubhshed in compbnent form, classified by age group and sex. In
‘Notthern Iréland, the components ‘are pubhshed classified only by, the fange of
et cap1ta1 value of the estate; although they do cover all estates, Whether dutiable
“or niot; recordéd during each financial - year. 16 Tt 1s thus not p0551b1e to apply the
iortality approach used above to the Northern figures published for ¢ components
‘of éstates. As an approx1matlon  Hiowever, it was assumed that the total amount of
‘wealthin each capltal range it the c component distribution of estates was the same
as that already computed -and ‘that thé percentage dlstnbutxon of assets by kind of
-asset.as published could be-applied to that total amount of wealth in"cach’ capital
range. “This'is not an'ideal approach sinice it ignores thé fact’ that persons tend. to
own diffefént kinds of assets as they grow older (housc property, for example, is-
hkely o form 2 larger proportlon of 2 young person’s estate than it would of ar an
15. Cotley, op. cit., p. 24.
16. Digest of Statistics No. 26 and No. 28, pp. 72~73.
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older person’s), that young persons are likely to have: larger deductions from their
gross estates than older persons, and that males and females mlght tend to hold
their assets in different forms. ‘

The method of calculation employed for the Re ubhc is very dlﬁ'erent and
produces an altogether different result for the total ofP wealthheld in estates valued
at over /5,000 compared. with the grossing=up of estate range statistics, for
reasons which are explained in the original article.”” s

1
H

TasLE 3: Estimated Components of Total Personal Capi:tal in Iteland, 1966

-Northern Treland Irish Republic
Type of Asset ‘ = —L :
Total Asset ., Percentage, Total Asset _ Percentage-
‘ . v Values of Total Values of Total ™
£ million  Net Capttal £ million  Net Capital
Government and Municipal Securities— * - LA . - n
Domestic v 70 - 4751+ . 1027 & . 88§
Government and Mumapal Securmcs— L o T
Foreign. . 106 . 683 . 19 - 6s.,
Corporatc Securities—Domestic 99 . 638 181 I5°64
Corporate Securities—Foreign 188 ' 12011 148 ° 12-83
Mortgages, Money on Bllls, etc 38 . 245 | 3 © 10030
Household  goods 467 . % i2:96 22 4,192
Insurance-Policies- 60 386, .17 10710
Cash in House and at Bank (mcludmg T . .
building societies) 327 2107 | 139 %, 1206
Trade Asséts 7 _ ] 53 342 74 630
Other Assets (Personalty) -+ * - 74 gigr - B ’*108 SR 0§ S
Total Personalty 1,061> v 6836, - oy D 79067
Land 281 1811 173 ... 1496 . .
Houses and Business Premises 321 2068 127 1099
Other Assets (Realty) - T 58 U408
Total Realty . . 602 ;. 3879 . i 358 3093,
Total Gross Capital 1,663 LIOTHESE L 1,271° 100°99 ..
Deductions 11k - s T arst 2Gegt
Total Net Capital , !1,‘55‘2' T ‘1'60'06 N 1,'i5'6' o ioo-oo ‘

‘The analysis of estates by cornponents is presented in Table’ 3. The estimates
are not combined to provideestimates for AllTteland for three reasoris. In the first
place; the Northern Ireland figures relate t6 all estates while those for the Republic
refer only to those with a nét value of £ 5,000 or more. Secondly, the two calcula-
tions are on an entirely different basis. Finally, the combmlng of certain com=-
ponents would be misleading. For Northern Ireland, “domestic” when apphed
to securities, both Government and Municipal and* Corporate means “within

17. Lyons. op. cit., pp. 182-183. L s
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“Northern Ireland’='Domestic’s when-used: for. the Republic; :refers. to securities
Hssued by bodies located in'the Republic..Some “foreign’s Governiment Securities
held in Northern Ireland are therefore Republic of Ireland “doinestic’” securities.
' Other descriptions of:type of assct inithe.Table miglit mot! correspond exactly in

xthe twoiareas:i Lbntorle e EER RS e Bl Ne 130 R gy el ey g
3" In addition to'the above dlfﬁcultxes it must be stressed: that there s the likelihood
of serious undervaluation in several of the assets! Evasion of estate duty, glfts inter
vivos, settled property, agricultural land, and cash, all | present serious problems in
-this respect.®.In adjusting the dstimates. for-Northern Ireland to pre-determined
totals; therc occurs the probahrhty,that because some assets are under-valued other
-assets are - over-valued. The statistics in-Table 3 must therefore be treated with
greater resewatron ‘than’those elsewhere in this analysis.

Accordlng to; the Table; personal property would appear to account for just

- over 68 per cént of total Wealth in Notthern Ireland, but for over 79 per cent in
the Republic. The low estimate for real prolperty in the. Republic is,probably
largely accounted for by the-artificially.low valuations apphed to agricultural land
and buildings. (Artificial valuations for agriculturalland-are no longer allowed in
Notthern Ireland, although Some estates included here might have belonged to
persons who died earlier, at'a time when such valuation was perrmtted ).

All items in the Table, apart from Foreign Corporaté Sccurities and Household
Goods, show considerable differences.as a percentage of the total net capital, not
all'of which might be highly significant. Corley® estimates that, in 1960, land,
houschold property and buildings accounted for'27 per cent' ofj gross personal
wealth in Northern Ireland, and for 3 3 per cent in the Republic. If thé’ estifnates i in
the Table are récalculated as a percentage of gross, and not net, wealth, the present
estimates-for the- Republic are very similar, but those for Northern Ireland are

-vastly different. The blame for this dlscrepancy probably attaches largely to the
present exercise.” e

A P ne . T F cae t
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The Dzstnbutton of Wealth.a among Age. Groups R

_Pretious studres in_other countries indicate that the elderly tend to owi'mbre
wealth' than the: young, and-that average wealth per person increases regularly
with ‘age.2 Table 4 presents. ‘the estimated distribution of all capital among:the
various age groups in NorthernIreland-and-the Republic. With some anomalles,
the expected pattern is apparent in Northern Ireland. Those aged 's5"and over, as
they doi in ‘the Repubhc, own, on average more wealth than those below that age.
Average net caprtal rises from ,611 096 1n the 20 to 24 year age group to ,(:2,938

the 85 yearand over group Average net cap1ta1 per,person in the 2(3 to 24 ycat
age group appears 1o be h1gher than mlght beexpected, and the pr'oportlon in ‘thé

-agé group Owiling capllrtﬁl)appears too great also Mentrort has been made already

i . [ g ,vh R f.nl'_'ﬂ B ‘,".\l/‘ et orin . T ae Ve o
¢ 18:-See Corley, opacit., p. 16 and Lyons, 0P ity PP 1737175 (v eyt 't e I
19. Corley, op. cit., p. 22. chs ety e e
20. For example, sce Lydall and Tipping, op. cit., p. 96. O G
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Percentage in < Percentage of Populationi = Atfemge Percentage m Percentage of Populatton * Average -.
Group " * Total Net.: Aged 20 andZ Net Capttal _Group . *Total Net ' Aged20 and > Net Capital '
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o Owning * Capital ~ over in,: -~ Per Person”  Owning », a Capttal - - overin = per Person
¢ Capital: = Owned ﬁb}’j‘ Age — . = . " Capital " Ouwned by » L Age X R
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of this feature. Although the proportion owning capital in the 25 to 34 year group
is also a little higher than expected, the averagé net capital per head rises regularly -
. with age until the drop in the 65t0 74 -year age group. There is no apparent
reason for this result, and it might not be a true reflection of the actual wealth
distribution among age groups, but could arise from the dangers inherent in
basing conclusions upon small samples.

In the Republic, average capitalrises to a peak i in the 55 to 64 year age group,
for reasons which are examined elsewhere.2* Apart from this, the distribution of
© capital among age groups differs con31derab1y in Northern Ireland compared with
the Republic. A larger proportion in each age group in Northern Ireland own
capital, partly reflecting the greater inequality. in wealth distribution in the
Republic, and also the greater proportion of the populauon not possessing any
wealth in that State. Average net capital per héad is lower in each age group in the
Republic, being little more than half the Northern-value in the 85 years and over
class. Overall, the average adult wealth possession in Northern Ireland is £1,686,
as opposed to only £1,231 in the Republlc being greater by nearly 37 per cent.
This is a reflection of-the fact that average income is higher in Northern Ireland
than the Republic. In 1966/67, total personal income in Northern Ireland is
estimated at 621 million,22 and the present estimate of personal wealth is 2499
per cent of personal income. Personal income:in the Republic in 1966, however,
was /9019 million,® and personal wealth is theréfore 235-2 per cent of personal
income. Personal income per head of the adult populatlon is £675 in Northern
Ireland, as opposed to £523 in the Republic. Income in Northern Ireland is thus
29 per cent higher than in the Repubhc a d1ﬁ‘erence which is not as great as that
found with Wealth e

. .- ~

Conclusion

It would appear from this analysis that total personal wealth in Northern Ireland
in 1966 was £ 1,552 million.: While this is lower than the estimate of [2;121
million for the Republic in the samie year; the, average of /[1, 686 per head of the
adult population is higher than the average of {1,231 in the Republic. Males own
61 per cent of total wealth, whereas they represent only 47 per cent of the!adult
population. In the' Repubhc, the dlsproportlon in favour of males is even more
marked, where inales, Who comprise so per cent of the adult population, own
72 per cent of personal capital.

In both parts of Ireland there is substanual inequality in the distribution of
personal weilth.:Although the inequality in Northern Ireland is being gradually
reduced, the top s per cent (approximately) of the adult population own over
47 per cent of total ‘personal wealth. Inequality is again more marked in the
Republic where; the top s per ceit (apprommately) possess over 71 per cent of the

»

21. Lyons, op. cit., p 176 -

22. Northern Ireland Digest of Stattst:cs, No 35, March, 1971, p.-77.

23. National Income and Expenditure, 1969. Prl. 1727. Stationery Office, Dublin, March, 1971,
p- 17.
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total. In Northern Ireland, average wealth per head, with some exceptions,
increases regularly with age, but it reaches a peak in the 55 to 64 year age group
in the Republic. ;

Little reliance can be placed upon the estimates of the asset distribution of wealth
in Northern Ireland, since this estimate was not calculated by means of the

mortality multiplier approach. Indeed, with adequate resources, the best method "

of undertaking this kind of exercise would be to examine the estates of all persons
who died in a particular year or years, waiting until all those estates had been

presented to the estate duty office and all had been finalised. This approach would

still involve considerable under-estimation of some components, and the estimates

would need supplementation from other sources. Any consideration of some new

form of taxation upon wealth, howevér, would require estimates of wealth dis-
tribution possessing greater reliability than those which are possible at the moment.

Trinity College, Dublin ‘





